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AMENDMENT TO CLAIMS 
) . (cuireatly amended): A computer-imptemented system for automated 
trading of U-S. Ti:casury, Liquid Agency, and Zero Coupon Strip financial insmimBnts, 
comprising: 

an updotable system database; 

an updatabie o£Ekring inventory database which receives real time price and 
quantity jhfbrmation pertaining to financial tnstniment fiom a market data feed; and 
a cofmputer imi>lemented ^tem proprietor optative to; 

determine a national best bid and offer price ; and n derived prioo f or 
each fmancial instrument in the offering inventory, 

execute trades at the national best bid and offer price, 
determine If a trade executed bv the system is an offsetting trade. 
wherein an offsetting trade is at least one of a plura lity of trades of a same financial 
mstrument which plurality of trade s are executed witi^in a predefined period of time from 
each other^a nd 

apply a price improvement process to at Jl^ one ofl&ettin^ trade feat 
improves a price of tho offeetting trade ft>r at least one party to the offsetting trade »^ 
ovent that an offeetliu^ tiodft 'Oeeufa^ and 

th e system proprietor -'fttffee p opcrativo to u pdate the system database 
and the oOcring inventory to reflect transactions executed by the system. 

2. (currently amended): A computer-implemented system for automated 
trading of U^. Treasury, Liquid Agency, and Zero Coup<m Strip finaocia) Instrumeots as 
recited in claim 1, iiirther comprising computer implemented means for canceling or revising 
orders* 

3. (original): A compntor-implemented system for automated trading of 
U.S. Treasury, Liquid Agency, and Zero Coupon Strip fmsndsl in^ruments as recited in 
claim 1 , wherein the system notifies a user that an order has been executed by the system. 

4. (original): A computer-implementcd system for automated trading of 
U.S. Treasury, Liquid Agency, and Zero Coupon Strip financial instruments as recited in 
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cl^iim 1, further comprising means for allowing a user to nfianually update the offering 
inventory. 

5. (original): A computer-implemented system for automated trading of 
U.S. Treasury, liquid Agency, and Zero (^upon Strip financial instruments as recited in 
cl^m 1» fujlhcr comprising means for automatically updating the offering inventory. 

6. (original): A computer*implcmented system for automated trading of 
U.S. Tieasury, Liquid Agency, and Zero Coupon Strip financial instruments as recited In 
r^iftim 1, comprising updating the national best bid and offer price or the derived price of a 
flnancia] mstrument in the offering inventory. 

7. (original); A computer-implemented system for automated trading of 
U.S. Treasuiy, Liquid Agency, and Zero Coupon Strip finaactal insnruments as recited in 
glaim 1, wherein the market data feed is provided by at least one Interdealer Broker. 

8. (origlnaO: A computer-implemented system for automated trading of 
US. Treasury^ Liquid Agency, and Zero Coupon Strip financial instmm^ts as recited in 
claim 7, wherein the market data foed Is reformatted to record-based data prior to entry into 
the system. 

9. (onginal): A computer^implemmtBd system for automated trading of 
U.S. IVeasuiy, Liquid Agency, and Zero Coupon Strip financial instruments as recited in 
claim 1 , further comprising a fiter process for removing itMsonrect market data from the 
offering mvcntory . 

1 0. (currently amended): A computEr-implonented system for automated 
trading of U.S. Treasury, liquid Agency, and Zero Coupon Strip financial instruments as 
recited In claim 1, wherein the computer implemented system proprietor is operative to 
determine a derived price for a financial instrument and execute trades at the derived price> 
T\"!Tgrg1n the derived price 15 calculated by; 

(a) determining the ge^lwed spread between a last transaction 
price and a desired tran^icdon benchmark for a die financial instrument; 

3 



02/04/05 17;4S.FA1 21,28052900 „, BROWJLMySlUN FT AL 



PAGE Sf17'RCVDAT2l4Q005S:4S:39PM (Eastern Sian^ 



02/ 04/03 1 7:48. F AS 21289 32900 BROWN RAVS»UN ET AL S 

4797-58 (4034-22) 
Serial No.: 09/617,853 
Filed: July 17, 2000 

(b) determining ^ a.ctiircfit existing price of the desired 

benchmark; and 

(c) adding the e^^ftitFed spread to the current existmg price of the 

1 1 . (currently amended): A computer-implemented system for automated 
tnding of Treasury, Liquid Agency, and Zero Coupon Strip financial instruments as 
recited in claim 1, whetein the computer implemented system proprietor generates a 
confirmation of the executed order. 

12. (original): A computer-implemented system for automated tradix^ of 
U^. Treasury, Liquid Agency, and Zero Coupm Strip financial instruments as recited in 
claim I » wherein the system allows the user to manually enter intorfirm or d^ler to dealer 
trades for execution. 

13. (original): A computer-implemented ^stem for automated trading of 
U^. Treasury, Liquid Agency, and Zeio Coupon Strip financial instruments as recited in 
claim 12, wherein the system automatically updates the ofiering inventory in accordance wi^ 
the manual trade. 

14. (currently amended): A computer-implemented system for automated 
trading of high liquidity finandat instruments, comprismg 

a computerized workstation for executing trades; 

a system processor for processing information pertaining to at least one 
investor position, an updating ofiGsring inventory, and real time nuuket data for at least one of 
U.S. Treasury, Liquid Agency, and Zen>Coupon STRIP financial instruments; and 

a computer tmplct^teuted system proprietor foit 

determining a national best bid and ofTer price, feg'Syste n^proprictor 

operative to 

converting the national best bid and offer price to a derived price in the 
event the national best bid and offer price is not available^ 

executing trades for orders entered with die system automatically at the 
national best bid and offer iwrice or tfie derived price^ 
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determining if q executed bv the sys tem is an olRcttinfi trade, 
wherein an oiSctting trade is at least one of a plura lity of trades of a same fiowtQial 
instrument which plurality of trades are executed witt^jp a predefined period of time frpm 
each other, a nd 

apply^ m unproved a price impTOvement to at least one of a bid and 
ojBfer price of at least one ofl&etting trade in tho ovont that on of&ottipfl ttode occurs, whoroby 
the cyGtonyproprictor CKOOutes automatio trades at the national best bid and offer pric e or tho 
derived prioo on ordofs - ontcfod into tho 6ysU» . 

15. (cufiently amemded): A Cjgm^tcr implemented data processing method 
for the automatic execution of hi^ liquidity financial instniments, comprising: 

storing information pertaining to an investor's position and an offering 
irrventDTy in a database associated with at least one computing device the offering inventory 
including a real time market data feed; 

lecdving at least one trade order, 

executing trade orders for a financial instmment based on a national best bid 
and offor price or a derived price in the event the national best bid and o£fer price is not 
avaflabl e, wherein the derived pric e is calculated bv: 

determining a spread between a last transaction price and a desired 
transaction b enchmark for the financial ipstrument 

adding the spread to the currant existing price of the benchmark; 
applying a prioo improvement pro c ass to th e national beet bid and - offopprico 
or the derived pricojn tho event that oa - of&otting trad(H)oouw^a pd 

updating the investor's position to reflect the executed trade. 

16. (new) A computer implemented data processing meOiod for the 
automatic execution of hi^ liquidity financial instruments as recited in claim 15, comprising: 

d^ermining if a txade executed by the system is an ofEsetting trade, wherein an 
of&etting trade is at least one of a plurality of trades of a same financial instrument, which 
plurality of trades are executed within a predefined period of time from eadi other, and 

applying a price improvement process to at least one offsetting trade that 
improves a price of the of&etting trade for at least one party to the of&etting trade. 
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17, (new) A computer-unplemcnted system for automated trading of U.S. 
Treasury, Liquid Agency, and Zero Coupon Strip financial instruments as redted in claim 1, 
wherein ofi&etting trades are executed at an ex^tion price and wherein the price 
improvement process comprises computins an average of the execution prices of a plurality 
of offeetting trades and applying the average of the execution prices to at least one of the 
offeetting trades. 
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